Qn 8.
After preparing a detailed budget, Ryan estimates that the maximum he will be able to save for retirement is $300 per month, for the first five years. After that he is confident that he will be able to increase the monthly saving to $500 per month until retirement. If the account provides a nominal annual return of 7%, how much money will Ryan be able to withdraw per month during his retirement phase?
PV formula
Rate = 0.07, N per= 5 years/60 months, PMT= 0, PV =21,478
[bookmark: _GoBack]300x1.01x396= 200,289
Rate= 0.07
N per= 33 years/396 months
PV 972321/20 yearsx7/12 + 1= 7600
= 7600 monthly

